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The cost of raw materials and other consumables amounts to €61,607 thousand, up 2.91%, largely as

a result of the rise in timber prices.

Until September 2011 the Iberpapel Group'imported one shipment of Eucalyptus Globulus from its

properties in South America (23,200 cubic meters).
The Group's EBITDA was €32,303 thousand (3Q2010: €30,868 thousand), up 4.65%.

3.  CONSOLIDATED BALANCE SHEET AS AT 30/09/2011 AND 31/12/2010

ASSETS Date Date
Thousand euro 30/09/2011 31/12/2010

I [Properdy. plant and equipment p 161,755 167,787
IV. | Other intangible assa;s* ‘ ) ! ‘ 7,086 6,325
V. | Non-current financial assets 99 24
Vil. | Biological assets 15,830 14,227
VIIl. | Deferred tax assets 7,925 10,407
A) NON-CURRENT ASSETS 192,695 198,770

Il Inventories 21,652 23,450
lll. | Trade and other accounts receivable 43,042 44,664
VIl. | Cash and other cash equivalents 19,297 14,750
B) CURRENT ASSETS 83,991 82,864

TOTAL ASSETS (A+B) 276,686 281,634




LIABILITIES Date Date

Thousand euro 30/09/2011 31/12/2010
l. Capital 6,748 6,980
Il. | Retained earnings and other reserves 158,425 141,516
Il | Profit for the year 18,653 22,639
IV. | Less: Treasury shares -118 -5,190
V. |Exchange differences -4,243 -577
VI. |Share premium account 20,932 25431
A) EQUITY 200,397 190,799
l. Bank loans 1,445
Il. | Deferred tax liabilities 5,820 2943
IV. | Other non-current liabilities 16,144 19,074
B) NON-CURRENT LIABILITIES 21,964 23,462
l. Bank loans 1,839 27,847
Il. |Trade and other payables 46,244 35,667
lll. | Provisions for other current liabilities 5,563 3,180
IV | Other current liabilities 679 679
C) CURRENT LIABILITIES 54,325 67,373
TOTAL LIABILITIES AND EQUITY (A+B+C) 276,686 281,634

A

a) Other intangible assets

This heading includesithe COz emission allowances granted for the present year and carried at prices
at | January 201 I<
b) Biologiéai assets

A.’ h A .
The measurement._of biological assets is done on an annual basis by the independent expert

“GALTIER FRANCO IBERICA, S.A.”
c) Capirtal reduction
The General Shareholders' Meeting of 22 June 201 | resolved:

“To reduce the Company's share capital by €231,469.8 through the redemption of 385,783 treasury
shares held, which have previously been acquired under the authorisations granted by the General

Shareholders' Meeting and within the limits provided in the Spanish Companies Law.



The capital reduction is carried out against voluntary reserves and a capital redemption reserve is
established amounting to €231,469.8 (an amount equal to the par value of the redeemed shares)
which may only be used, subject to the same requirements as for the reduction of share capital, in
accordance with Article 335.c of the Spanish Companies Act. Therefore, in accordance with the
above legal provisions, the Company's creditors shall not be entitled to raise objections as

established in Article 334 of the Spanish Companies Act 2010 to the capital reduction agreed.

The reduction does not entail the reimbursement of contributions as the Company is the owner of

the redeemed shares. Therefore the purpose of the reduction shall be to redeem treasury shares.

This capital reduction through the redemption of treasury shares shall be completed within six

months of the adoption of this resolution.

The capital reduction resolution entails the amendment of Article 5 of the By-laws, the wording of

which was as follows:

ARTICLE 5.- Share capital amounts to SIX_MILLION NINE HUNDRED AND SEVENTY - NINE
THOUSAND, EIGHT HUNDRED AND EIGHTY-FOUR EURO (€6,979,884.00).

Capital is divided into ELEVEN MILEION SIX HUNDRED AND THIRTY-THREE THOUSAND, ONE
HUNDRED AND FORTY (I1,633,140) ordinary shares, with a par value of €0.60 each, fully

subscribed and paid-in, of a'single class and series.
After having adopted the resolution, the wording shall be as follows:

ARTICLE 5£-§hare capital amounts to SIX MILLION<SEVEN HUNDRED AND FORTY-EIGHT
<

THOUSAND, . FOUR HUNDRED AND‘ FOURTEEN EURO,. AND TWENTY CENTS

(€6,748,414.20). .

Capital is divided into ELEVEN MILLION TWO HUNDRED AND FORTY SEVEN THOUSAND
THREE HUNDRED AND FIFTY-SEVEN (I 1,247,357) ordinary shares, with a par value of €0.60 each,

fully subscribed and paid-in, of a single class and series".
d) Bank loans

Long and short-term bank loans at 30 September 201 | amount to €1,839 thousand (31 December

2010: €29,292 thousand).



Thousand euro 30/09/2011 31/12/2010
Long and short-term bank loans 1,839 29,292
Less: Cash and cash equivalents -19,297 -14,750
Net debt -17,458 14,542
Equity 200,397 190,799
Leveraging ratio 7.62%

The fall in borrowings has enabled the Group to improve its financial structure. At 30 September

2011 the Group's capital and reserves account for 72.4% of total liabilities.

FINANCIAL STRUCTURE
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4, PERFORMAN/CE OF THE COMPANY'S SHARES

y

Despite the solid/performance at the start of the year, 20} is turning out to be a very negative year
for the stogk market. This change in trends results{from the doubts concerning the economic
recovery and concerns a.bi:fut)a new global‘recession. Markets havaélgéen negatively affécted by the
so-called debt crisisaffecting both"USA and Europe. After the legislative solution to the US problem,
the third quarter was affected by the fact that European authorities were slow to offer a solution to
Greece's debt crisis and other European economies’ problems. Rumours and speculation in this
respect have largely explained the highs and lows of stock market performance. At the quarterly
closing, it seems possible to discern a solution, pointing to some extent to a recovery from the

minimum levels recorded. Volatility, however, remains very high.



Iberpapel performance compared with 2011 indexes
(data at 30 September 201 1)
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IBG Ibex == Ibex small cap

The Ibex 35 has ended this period on a negative note with a cumulative return of -13.31% in 2011,
compared with the maximum return posted during the year of close to 15%. The Eurostoxx50
registered an even more negative performancer and fell by -21.95% while the US Dow Jones was

down -5.74%.

Despite the outstanding performance of the company's results and improvement in analysts'
estimates, Iberpapel's stocks fell, posting a cumulatlve return of -13.61% in the year and -23.55% in
the quarter. The Ibex Smalb and Medium Caps fell by 17.32% owrng to the preference for large cap

and liquid securities, as«occurs at times of major uncertainty.
£

// ’
Iberpapel started/the year at €14.47, ending at €12.50 on"30 September. The maximum price was
€17.00 and Q'ne minimum €12.42. At 30 September Ibe.rpapel s stock market capitalization amounted
to €140.59 mlIIlon “‘ ] y



5. SIGNIFICANT EVENTS

03/02/201 |

07/02/2011

06/05/201 |

06/05/2011

24/06/201 1

29/08/2011

12/09/201 |

19/09/201 |

The Board of Directors adopted a resolution to pay out an interim dividend
against 2010 profits totalling a gross amount of €0.30 per share,
representing an increase of 275% compared with the previous year's

interim dividend.

The Company issued the full text of the Board of Directors' Regulations,

which was amended during the Board meeting held 3 February 201 1.

A proposal was issued of the resolutions to be submitted to the General

Shareholders' Meeting.
Notice of the General Shareholders' Meeting.

The resolutions adopted by the General Shareholders' Meeting of 22 June

2011 were issued.
The death of the Director Mr Ignacio Panalba Ceberio was reported.

The Company reported the capital reduction through the redemption of
385,783 shares.

“
&

p The General Sharetiolders' Meeting Regulations were issued, as amended

and entered in the Mercantile Register.

19/09/2011 €Th/‘e Company's by-laws were issued, amendéed and entered in the Mercantile Register.
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IV. INFORME FINANCIERO TRIMESTRAL




