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DEVELOPMENT OF THE BUSINESS 

(Report at 31/03/2010) 

 
 
1. Development of the business 
 
During the first two months of 2010 the sharp declines in printing and writing paper that were seen 
in 2009 continued. Fortunately, in March the trend changed and prices began to recover and we are 
confident this will continue throughout this year. 
 
The Group continues to benefit from its cost control plan and its energy efficiency programme, 
which has allowed operating margins to increase and debt to continue to be reduced while 
strengthening its balance sheet structure.  
 
CONSOLIDATED MANAGEMENT RESULTS AT 31 March 2010 
 
Net revenues totalled €51,858 thousand, a 2.9% decline compared with last year (Q12009: 
€53,438 thousand). The Group's total revenues amounted to €53,368 thousand (Q12009: €55,679 
thousand). 
 
EBITDA totalled €5,888 thousand (Q12009: €4,102 thousand), a 43.5% increase. The gross 
operating margin on revenues improved significantly to 11.0% (Q109: 7.4%) 
 
EBIT at 31 March 2010 stood at €2,680 thousand (Q12009: €1,059 thousand), 153.1% higher. 
 
The profit before taxes recorded by Iberpapel Group rose by 303.7% to €2,519 thousand 
(Q12009: €624 thousand). 
 
Net profit rose during the twelve months of 2010 to €1,874 thousand (Q12009: €315 
thousand). 
 
Short and long-term bank borrowings totalling €26,954 thousand fell by €3,029 thousand (10.1%), 
which reduced leverage by 13.4%. 
 



 

 
 
 
Comparative income statement in thousand euro  

 

 31/03/2010 31/03/2009  Variance % 

Net revenues 51,858 53,438  -2.9% 

Other revenues 1,510 2,241  -32.6% 

Revenues  53,368 55,679  -4.2% 
Changes in inventories of finished goods and work 
in progress -5,890 -7,038  -16.3% 

Raw materials and consumables -19,703 -20,490  -3.8% 
Staff costs -4,289 -4,300  -0.3% 
Other expenses -17,598 -19,749  -10.9% 

EBITDA 5,888 4,102  43.5% 

Depreciation and amortisation -3,208 -3,043  5.4% 

EBIT 2,680 1,059  153.1% 

Financial results -161 -435  -63.0% 

Profit before taxes 2,519 624  303.7% 

Taxes -645 -309  108.7% 

NET PROFIT 1,874 315  494.9% 
 

a) Operating revenues and profits 
 

Accumulated net revenues recorded by Iberpapel Group at 31 March 2010 amounted to €51,858 
thousand (Q12009: €53,438 thousand), which is a 2.9% decline. The most significant components 
were as follows: 

 31/03/2010 31/03/2009 Var. % 

Sale of paper 42,349 44,152 -4.1% 

Sale of timber 574 953 -39.8% 

Sale of Electricity 8,935 8,333 7.2% 

 
Paper sales fell by 4.1% due to the drop in the average selling price, which arose mainly at the start of 
the quarter and March showed a clear change in the trend. Sales of physical units grew by 3% on 
average during the quarter, and significant recovery was seen in March. 



 

 
 

 

 
Supply costs totalled €19,703 thousand, a 3.8% reduction, due mainly to Iberpapel's capacity to 
increase its own production of cellulose pulp, which protected it against the sharp increase in 
cellulose prices in the market. 
 
"Other expenses" includes the positive effect of the lower gas prices compared with Q12009. 
 
Up until March 2010 Iberpapel Group imported 1 shipments of Eucalyptus Globulus from its 
properties in South America (21,300 cubic meters). 
 
Personnel costs totalling €4,289 thousand remain at the same level as in 2009 (€4,300 thousand). 
 
The Group's gross operating profit rose to €5,888 thousand (Q12009: €4,102 thousand), which is a 
43.5% increase. EBITDA reflects the recovery of sales of physical paper units, the reduction in 
operating costs due to lower gas prices (compared with Q109) and the increase in electricity sold by 
the Group subsidiary Papelera Guipuzcoana de Zicuñaga. 
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Consolidated balance sheet at 31/03/2010 and 31/12/2009 (Thousand euro) 
 

ASSETS Date Date 
31/03/2010 31/12/2009 

I. Property, plant and equipment 162,686 164,304 
IV. Other intangible assets 5,707 5,705 
V. Non-current financial assets 37 38 
VII.  Biological assets 14,630 13,296 
VIII. Deferred tax assets 13,082 13,541 

A) NON-CURRENT ASSETS 196,142 196,884 
   

I.  Biological assets 1,403 1,462 
II. Inventories 12,186 20,461 
III. Trade and other receivables 50,783 41,437 
VII.  Cash and cash equivalents 3,556 3,618 

B) CURRENT ASSETS 67,928 66,978 
   

TOTAL ASSETS (A+B) 264,070 263,862 

 

LIABILITIES 
Date Date 

31/03/2010 31/12/2009 
I. Share capital 6,980 6,980 
II. Retained earnings and other reserves 142,896 142,437 
III Dividend -923 -923 
IV.  Less: Treasury shares -1,556 -1,556 
V.  Exchange differences 693 -1,189 
VI. Share premium account 27,104 27,104 

A)  EQUITY 175,194 172,853 
I. Bank loans and overdrafts 21,619 20,245 
II. Deferred tax liabilities 3,361 3,743 
III. Provisions 60 60 
IV. Other non-current liabilities 21,466 21,298 

B) NON-CURRENT LIABILITIES 46,506 45,346 
I. Bank loans and overdrafts 5,335 9,738 
II. Trade and other payables 30,176 29,219 
III. Provisions for other current liabilities 3,361 3,589 
IV Other current liabilities 3,498 3,117 
 C) CURRENT LIABILITIES 42,370 45,663 

   
TOTAL LIABILITIES AND EQUITY (A+B+C) 264,070 263,862 

 
a) Other intangible assets 

 
This heading includes CO2 emission rights granted this year and measures at the price 
established at 01 January 2010. 
 
b) Biological assets  
 
The measurement of biological assets is performed on an annual basis by the independent expert 
 “GALTIER FRANCO IBERICA, S.A.” 



 

 
 
 
c) Bank loans and overdrafts 
 
Short and long-term bank borrowings at 31/03/2010 totalled €26,954 thousand (31/12/2009: €29.983 
thousand). The Group reduced its debt by €3,029 thousand (-10.1%), which reduced its leveraging to 
13.4% (31/12/2009: 15.3%) 
 

€’000 31/03/2010 31/12/2009 

Short and long-term bank borrowings 26,954 29,983 

Less: Cash and cash equivalents (3,556) (3,618) 

Net debt 23,398 26,365 

Equity 175,194 172,853 

Leveraging index 13.4% 15.3% 

 

 

The decrease in debt allowed the Group to improve its financial structure. At 31 March 2010 the 
Group's capital and reserves represent 66.3% of total liabilities.  
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RELEVANT EVENTS 
 
01/03/2010 The Company issued the Annual Corporate Governance Report for 2009. 
 
01/03/2010 Appointment of Mrs. Mª Luisa Guibert Ucin to the Appointments and 

Remuneration Committee. 
 
01/03/2010 The Company applied Article 116 bis of the Stock Market Act 
 
12/03/2010 The deceased Board Member Mr. Iñigo Solaun Garteiz-Goxeascoa was 

formally removed from the Board. 
 
16/03/2010 Call for a strike at Papelera Guipuzcoana de Zicuñaga, S.A. 
 
18/03/2010 Cancellation of the strike at Papelera Guipuzcoana de Zicuñaga, S.A. 
 
26/03/2010 Appointment of Mr. Gabriel Sansinenea Urbisondo to the Board of 

Directors. 
 
26/03/2010 Appointment of Mrs. Mª Luisa Guibert Ucin as Chairwoman of the 

Appointments and Remuneration Committee. 
 

  
 




